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THE  SHE 


EP    AND     LAMB  SITUATION 


Summary 


Prices  of  lambs  probably  will  remain  belov;  those  of  last  year  during 
the  next  few  months,  with  some  decline  from  mid-July  levels  as  supplies  of 
grass-fat  lambs  increase  seasonallj'-.    The  Bureau  of  Agricultural  Economics 
points  out,  however,  that  in  the  late  fall  and  early  vdnter  months 
improvement  in  consumer  demand  for  meats  and  in  prices  of  wool  and  pelts 
probably  will  be  strengthening  factors. 

All  indications  point  to  a  larger  lamb  crop  this  year  than  last. 
And  slaughter  supplies  of  sheep  and  lambs  during  the  late  summer  and  early 
fall  are  likely  to  be  larger  than  in  t he  corresponding  period  a  year  ago. 
The  number  of  lambs  slaughtered  may  be  increased  also  by  the  largo 
proportion  of  fat  lambs  in  supplies  from  the  late  lambing  areas  in  the 
Western  Sheep  States,  together  vvith  a  wealc  demand  for  feeder  lambs.  Few 
contracts  for  western  lambs  for  feeding  had  been  made  by  mid- July  this 
year,  whereas  last  summer  relatively  large  numbers  of  v\re stern  lambs  had  been 
contracted  by  mid- July. 

Prices  of  lambs  in  June  wore  somev;hat  higher  than  in  May,  as  new-crop 
lambs  were  marketed  in  volume.    Prices  of  lambs,  however,  v/eakened  in 
late  June,     Slaughter  supplies  of  sheep  and  lambs  in  June  were  smaller 
than  those  of  a  month  earlier,  but  continued  to  be  larger  than  those  of 
last  year. 
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REVIE\7  OF  RECENT  DEVELOPMENTS 

BACTCC-ROUNI) . -      With  narked  v/cakncss  in  consumer  donand 
for  neats  and  in  prices  of  pelts  and  wool,  the  seasonal 
decline  in  prices  of  lambs  which  hegan  in  the  surmcr  of 
1937  v;as  extended  into  a  general  decline  and  reached  a 
low  point  in  Fchruary  I938.        Since  February,  lanh 
prices  have  recovered  soncwhat  but  have  remained  v/ell 
below  those  of  corresponding  nonths  last  ^'"ear.  During 
the  fed-lanb  marketing  season  (Dcccnber-April)  ,  prices 
paid  by  packers  for  sheep  aad  lanbs  averaged  20  percent 
lov/er  than  a  year  earlier,  and  the  lowest  for  the  period 
since  1932-33.     The  live  weight  of  sheep  and  lanbs 
slaughtered  under  Federal  inspection  during  this  period 
was  about  the  sane  as  a  year  earlier.     In  Bfey,  the  live 
weight  of  inspected  sheep  and  lanb  slaughter  was  15 
percent  heavier,   and  the  average  price  of  spring  laribs 
at  Chicago  was  nearly  30  percent  lower  than  a  year 
earlier. 


Prices  of  lanbs  advanced  in  early  June  but  d oclined  later 


Prices  of  good  and  choice  spring  lanbs  at  Chicago  in  Juaie  averaged 
about  $9.30  per  100  pounds,  approximately  liO  cents  higher  than  a  month 
earlier,  but  more  than  $2.50»  or  about  22  percent  lov/er  than  in  June  1937« 
The  number  of  sheep  end  lanbs  slaughtered  under  Federal  inspection  in 
June,  totaling  l,Z|.85jOCiO  head,  was  4  percent  smaller  than  a  month  earlier, 
but  was  soLXiwhat  larger  than  in  June  last  year. 

The  eastern  movement  of  spring  lanbs  from  California  was  virtually 
completed  in  early  Juno.    Prices  of  spring  lamis  advanced  sharply  at 
that  time,  but  declined  during  the  remainder  of  the  month.  Although 
narkctings  of  new-crop  lanbs  from  the  Southeastern  States,  Idaho,  and  some 
sections  of  the  Corn  Belt  got  under  way  in  fairly  large  volume,  receipts 
of  sheep  and  lambs  at  seven  markets  in  late  June  and  early  July  were 
somcv/hat  smaller  than  those  of  a  month  earlier.     In  early  July,  some 
recovery  in  lari  prices  occui-red,   but  for  the  v;eek  ended  July  I6  prices 
of  good  and  choice  spring  lambs  at  Chicago,  averaging  $9.14,  were  80  cents 
lower  than  at  the  high  point  in  early  June. 

V 

Sheep  and  lambs  in  good  conditj^on 

With  continued  f  avorablc  r  ange  a.nci  pasture  conditions,  sheep  and 
lambs  on  July  1  v.cre  in  very  good  condition  in  nearly  all  areas  of  the 
coxmtry.     The  average  condition  of  western  sheep  and  lambs  was  estimated 
to  be  90  percent  of  normal,  the  same  as  a  month  earlier,  and  2  points 
higher  than  the  10-ycar  average  for  that  date. 
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Rains  in  late  Jvine  and  early  July  "brought  improvement  to  some 
ranges  in  the  Western  Sheep  States,  particularly  in  v;estern  Texas,  New 
Mexico,  and  parts  of  Arizona.      During  June,  early  lambs  made  very  good 
gains  in  Idaho,  Oregon,  and  Washington.     Late  lambs  made  good  gains  in  all 
areas  of  the  Western  States,  except  New  Mexico. 

More  early  Texas  lambs  were  marketed  during  the  spring  than  a  year 
earlier.     Very  few  western  lacibs  have  been  contracted  for  future  delivery 
as  feeders  this  year.      Prices  offered  for  such  lambs  have  been  much  lov/or 
than  those  paid  a  yoar  ago. 


OUTLOOK 

In  the  June  issue  of  this  report  the  following  indications  v;ere 
given  with  respect  to  supplies  ar^d  prices  of  lambs  during  the  summer 
months : 

1.  Marketings  of  lanibs  this  summer  probably 
v;ill  be  larger  than  in  the  summer  of  1937.    But  the 
number  of  yearlings  to  be  marketed  from  Texas  is  expected 
to  bo  smaller  than  tho  unusually  large  number  marketed 

a  3''car  ago. 

2.  Prices  of  lambs  are  expected  to  decline 
seasonally  during  the  summer  months,  as  supplies  of 
grass-fat  I'ambs  increase. 

Slaughter  supplies  of  sheep  and  lambs  during  the  late  summer  and 
early  fall  are  likely  to  be  larger,  and  consumer  demand  for  meats  and 
prices  of  pelts  and  wool  weaker,  than  in  the  corresponding  period  a  year  ago. 
Hence,  prices  of  lambs  probably  v/ill  remain  below  those  of  last  year 
during  the  next  few  months,  with  a  tendency  to  decline  as  supplies  of  grass- 
fat  lambs  increase  seasonally.      But  improvement  in  consiomcr  demand  and 
in  prices  of  pelts  and  wool  from  present  levels  probably  v;ill  be 
strengthening  factors  in  the  late  fall  and  early  winter  months. 

The  number  of  lambs  to  be  slaughtered  during  tho  summer  and  c  arly 
fall  months  will  depend  partly  on  the  number  sold  as  feeders.  Last 
summer  relatively  large  numbers  of  western  lambs  were  sold  on  contract 
for  fall  delivery  as  feeders.    But  up  to  mid-July  this  year,  the  demand 
for  western  lambs  for  feeding,  as  indicated  by  the  number  of  contracts 
made,  was  much  v/oaker  than  a  year  earlier. 

All  indications  point  to  a  larger  lamb  crop  this  year  than  last, 
but  estimates  of  the  lamb  crop  will  not  be  available  until  July  27. 
Estimates  in  March  indicated  that'  th'e  early  spring  lamb  crop  v;as  at 
least  15  percent  larger  this  year  than  last.    Since  March,  conditions  have 
been  generally  favorable  for  the  development  of  other  lambs. 
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.    ..  WOOL  SITUATION  !_/ 

Although  little  change  in  doncstic  v;ool  prices  is  expected  in  the 
imnediate  future,  sonc  strengthening  in  prices  nay  occur  before  the  end 
of  the  year.    Prices  v;ero  irregular  early  in  June  but  v/ere  firra  to  slightly 
higher  late  in  the  month  as  denand  iniprovod.     Stocks  of  finished  and  seni- 
finished  goods  probably  have  been  sharply  reduced  in  recent  nonths,  and 
some  recovery  in  nill  consumption  of  wool  frora  present  lov/  levels  appears 
likely  in  "fiie  late  sur.Lmcr  o.nd  fall,    prices  in  foreign  markets  nay  continuo 
steady  in  vicv;  of  the  prospects  for  some  decrease  in  production  in  the 
Southern  Hemisphere, 

Supplies  of  raw  v/ool  in  the  United  States  at  the  present  tine  are 
considerably  larger  than  at  the  same  time  in  19 36  and  1937*    But  if 
imports  rer-iain  small,  as  now  appears  likely,  on  increase  in  consumption 
in  the  latter  part  of  I538  over  that  of  I937  might  result    in  smaller  stocks 
of  wool  on  January  1,  1939,  than  on  January  1,  1938,  but  stocks  probably 
v/ill  rcnain  relatively  large. 

The  v/eekly  rate  of  mill  consumption  of  apparel  wool  in  the  United 
States  in  May  was  the  highest  reported  since  last  September,    The  May 
consumption,  however,  was  43  percent  lower  than  in  May  193?,  Consumption 
in  the  first  5  months  of  this  year  was  only  half  as  large  as  in  the  same 
months  of  last  year  and  was  about  30  percent  smaller  than  the  average 
consumption  for  those  months  in  the  5  years,  1932-36, 

Although  present  indications  point  to  a  fairly  large  carry-over 
into  the  1933-39  season  in  the  Southern  Hemisphere,  this  nay  be  largely 
offset  by  a  decrease  in  production.       Supplies  for  the  1930-39  season, 
therefore,  may  be  no  larger  than  in  1937-38.     The  new  Australian  clip  will 
amo-unt  to  approximately  96O  million  pounds,  grease  equivalent,  according 
to  a  preliminary  estimate.     This  is  a  decrease  of  about  6  percent  compared 
with  the  1937-38  clip  and  will  be  the  smallest  clip  since  1930. 

From  such  information  as  is  available  it  appears  timt  supplies  of 
rav/  v/ool  in  European  countries  are  not  large,  but  apparently  are  adequate 
for  current  mill  requirements,  which  arc  at  a  reduced  level.     Stocks  of 
raw  wool  in  Japan  arc  the  smallest  in  many  years.     Imports  into  that 
country  are  likely  to  continue  relatively  small  but  perhaps  not  so  small 
as  in  the  season  nov/  closing. 


1/    From  the  July  15  issue  of  the  Demcaid  and  Price  Situation.    For  a  m.oro 
detailed  discussion  sec  the  monthly  Wool  Situation,  copies  of  which 
may  bo  obtained  frora  t  he  Division  of  Econonic  Information,  Bureau  of  • 
Agricultural  Economics,  V/ashington,  D.  C, 
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Supplies  of  sheep  and  lambs,  specified  periods 


Item 


Sheep  and  lambs: 
Number  slaughtered 
under  Federal 
inspection    _l/. .  .  . 

Receipts  at  seven 
markets  2/  


Unit 


Thou- 
sands 

do« 


Slaughter  under 
Federal  inspection 
Lambs ■&  ycarlings-i  Thou- 
Numbor  slavightercd  sands 
Percentage  of  : 
total  sheep  and  : 
lambs  :Percent 

Sheep:  :  Thou- 

Number  slaughtered  sands 
Percentage  of 
total  sheep  and 
lambs  


Sheep'  and  lambs; 
Average  live 
v/eight   


Average  dressed 
v;eight   


Total  dressed 
v;eight   


Average 
1924-33 


Year 


1936 


1937 


Month 


June  :  June 
average: 


1924-33:  1937  :  1938 


14.73717,21617,270  1,216  1,425  1,550  1,485 
3/15i241  11,892  11,470    3j  818       682       883  669 


Year 


Average 
1924-33 


1936  :1937 


Month 


May      :  May 
average : 
1924-33:  1937 


iVpr. 

1938 


May 
1938 


13,678  15,647  15,912   1,081   1.263   1,354  1,455 

92.8      90.9      92.1     90,7      92.2     95.0  93.8 

1,059    1,569    1,358      111  107 


Percent  J  7,2 


Pound  :  81 


do. 


lil.lb. 


39 
569 


9.1 

85 

.40 


7.9  9.3 


85 

40 


680  683 


80 
38 
46 


7.8 

82 
40 
54 


71  95 
5.0  6.2 


87 
41 
58 


83 
40 
62 


1/  Bureau  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St,  Joseph,  Sioux  City  and  St.  Paul 
3/  Average  1929-33. 


Price  per  100  pounds  of  sheep  and  lambs,  by  months,  April  -  J\ine,  193*^-33 


It  em 


Slaughter  lambs, 

Chicago: 

Good  and  Choice 
Conmon  cb  Medium 

Slaughter  ev;es, 

Chicago : 

Good  and  Choice 
Common  &  Medium 

Feeding  lambs, 
Omaha: 

Good  and  Choice 

Average  price  paid 
by  packers: 
Sheep  ob  lambs 

Average  price 
received  by 
farmers: 

Sheep  

Lambs   

Lamb,  Now  York: 
Wholesale 
'  carcaS'S : 


Apr. 

Dol. 


A93.6  . 
May 
Del. 


June 
Dol. 


10,98 
10.01 


5.70 
4.^ 


2-/ 10.  26 
1/  8.88 


1/  4.4c 
1/  3.36 


2/11.44 
2/  9.32 


1/  3.45 
1/  2.28 


 1937  

Apr, May  [  June 
Dol,     Dol.  Dol, 


12.22  1/  9.99  2/11.94 

11,11  1/  3,42  2/10. 


5.67  1/  4.50  1/  3.73 
4.17  1/  2.93  1/  2.30 


 1_933 

Apr .  May  [June 
DOl.      Dol,  Dol, 


8.26  1/7.37  2/9,30 
6.44  1/5.32  2/7.76 


4.82  1/3.62  1/3.39 
3.41  1/2.69  1/2.59 


9.05 


9.7( 


4.48 
8.46 


Choice   :20.67 

Good  s20,06 

Medium   :19.  08 


Pulled  wool 
Boston:  ly^ 

Choice  ;jv  .... 

Choice  \7hite  B 

Sheep  pelts, packers 
shearlings,  No.l, 
Chicago  each        ,  . 


93.2 
78,1 


8.99 


9.76 


4.30 
8.59 


22.15 
21.26 
19.68 


91.2 
75.5 


1.60  10.20 


8.53  7.21 


6.97 


9.6610,92       9.69       9.95    7.91  7.37 


4.03  4.95  4.89  4.52 
8.33    9.19       9.16  8.88 


23.15  21,05  21.32  21.40 
21,80  20.05  20.20  20.20 
19.65  18.85      18.38  13.48 


93.1  113.8  110,0  107.5 
78.1      98.0     94.2  91.2 


3.90  3.59  3.43 
7.23      6.90  6.84 


13.66    18. 52  18.88 
17.95    17.88    17.98  |{ 
16.09    16.39  16.39 


72.1  72.5  69.0 
56.5     57.5  54.0 


1.00  1.05 


1.12     1.55    1.43      1.39     0.52     0,52  0,52 


Vshorn  basis,  2/Hcw  crop, 

^For  Choice  and  Good  carcasses,  38  pounds  dovm;      For  Medium  carcasses,  38  pounds 

down  in  I936  and  I937,  and  all  weights  in  I938. 
lj./Ccnts  per  pound,      ^/Bureau  of  Labor  Statistics. 


PRICE  OF  LAMBS  AT  CHICAGO,  FEDERALLY  INSPECTED  SLAUGHTER 
OFSHEEPAND  LAMBS  AND  INCOMEOF  INDUSTRIAL  WORKERS, 
UNITED  STATES,  AND  PRICE  OF  WOOL  AT  BOSTON,  1929-38 


DOLLARS 
PER  100 
POUNDS 

16 


14 


12 


10 


INCOME 
(PERCENT) 


too  — \— 


80 


60 


40 


THOUSANDS 


,800 


1,600 


1,400 


1,200 


,000 


800 


PRICE 
(CENTS  PER 
POUND ) 

100 


80 


60 


40 


1929  1931         '  1933 

*  ADJUSTED  FOR  SEASONAL  VARIATION 


1935  1937  1939 

^  TERRITORY.  SCOURED  BASIS.  GRADE  56'S 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  34448      BUREAU  OF  AGRICULTURAL  ECONOMICS 


Figure  The  usual  seasonal  variation  and  part  of  the  year- 

to-year   CHANGES    IN   THE    PRICE    OF   LAMBS   MAY    BE    EXPLAINED   LARGELY  BY 
CHANGES    IN    SLAUGHTER    SUPPLIES.      OTHER    FACTORS   AFFECTING    LAMB  PRICES 
ARE    CONSUMER    INCOME    AND   WOOL    PRICES,      SLAUGHTER   SUPPLIES    OF  SHEEP 
AND   LAMBS    ARE   EXPECTED   TO    INCREASE    SEASONALLY    DURING   THE    NEXT  FEW 
MONTHS.      Hence    some    further    weakness    in    the    price    of    lambs  SEEMS 
LIKELY,    BUT    IMPROVEMENT    IN    THE    CONSUMER    DEMAND    FOR    MEATS   AND  IN 
PRICES    OF    PELTS    AND    WOOL    PROBABLY    WILL    BE    STRENGTHENING    FACTORS  IN 
THE    LATE    FALL    AND    EARLY    WINTER  MONTHS. 


